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IRON AND STEEL SCRAP IN AUGUST 1971

Preliminary figures based on 74 percent return of reporting consumers, indicate
August consumption of iron and steel scrap was down 22 percent compared to July,
according to the Bureau of Mines, U.S. Department of the Interior, During the same
period production was down 30 percent; net receipts down 8 percent; and stocks up 2
percent,

The statistics reflect the decrease in steel production which followed conclusion
of labor contract negotiations in the steel industry., Because of steel inventory
building in anticipation of a steel strike, scrap consumption had remained above that
in 1970 through July. Apparently the resulting excesses in steel inventory contributed
to the large decrease in August scrap consumption,

The West Coast dock strike served only to aggravate the decline in 1971 scrap
export trade which has been far below 1970 record exports. Exports in July were 22
percent below those of June, and 58 percent below those of July 1970, Total exports
through July were down 41 percent from those of the comparable period in 1970.
Largest importers of U.S, scrap in July were the United Kingdom and Canada, each of
which took 16 percent of total U.S. exports. Next largest exports were to Spain
which received 14 percent,

The Iron Age composite price for No., 1 heavy melting steel scrap (Chicago,
Pittsburgh, and Philadelphia) at the end of August was $31.83, down $8.34 from the
August 1970 price of $40.17. The end of August No, 2 bundle price of $23,17 was
$5.00 below its $28.17 price 1 year earlier.

Preliminary August figures indicate pig iron production and consumption during
the month were down 39 percent and 40 percent respectively, from those of July.
Stocks remained essentially unchanged.

Prepared in the Division of Ferrous Metals, October 22, 1971.
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FOREIGN TRADE

Exports of iron and steel scrap totaled 424,995 short tons in July compared
Exports of pig iron during July totaled 5,322 tons

with 546,769 tons in June,
and 5,341 tons in June.
compared with 28,134 tons

in June.

Imports of scrap totaled 22,186 short tons in July

Of the scrap imported during July, 20,343
short tons came from Canada and 1,843 tons from other sources.
iron totaled 35,728 short tons in July and 38,858 tons in June.

Imports of pig
In addition to

the foregoing imports of pig iron during July there were 837 tons of sponge iron,
valued at $127,503 imported, of which 762 tons came from Canada and 75 tons from

Mexico.

TABLE 4. - U.S. exports of iron and steel scrap 1/, by countries

JULY 1971 Year to date
Country
Short tons Value Short tons Value

Canadg--=«-==e-ccocmcceaaa 66,776 $1,816,686 481,220 $13,603,239
China (Taiwan)------- ———— 31,165 923,874 299,663 9,612,697
France-----crececccraara-aa 2 810 7,652 290,203
Italy-===-- DL T - 47,882 2,310,355 338,333 13,411,146
Japan----c--=-ceccmcacanan 50,037 1,652,584 1,129,919 37,930,141
Rorea--~=---c-ccccuannaaa- 19,528 598,070 168,257 6,992,300
Mexico-=-mmecmmnnccnonnna 30,955 1,049,423 307,621 11,346,559
Spain=e---ceacmcccrmacceaaa 59,405 2,231,338 364,273 13,818,064
Sweden-------=cccmccacanao 2,346 433,297 13,655 3,035,138
United Kingdomeeooccecunan 67,480 1,912,714 233,670 8,673,122
Venezuelg-~------=cmececa- 39,284 769,722 120,160 3,332,910
Other Countriese-----c---- 10,135 919,638 173,721 8,033,877

Totale-=---v-mcmcceaa- 424,995 14,618,511 3,638,144 130,079,396

1/ Excludes ships, boats, and other vessels for breaking up (for scrapping) which
was included in 1965-1970 figures.

TABLE 5. - U.S. exports of iron and steel scrap, by grades

JULY 1971 Year to date
Grades of scrap
Short tons Value Short tons Value
No. 1 heavy melting steel
BCrApP-=-~==--mccc—cau=ca 94,031 $3,193,736 1,098,264 $41,856,135
No. 2 heavy melting steel
SCrap---=--=-=s-ccac--= 40,145 1,199,551 414,441 13,880,005
No. 1 bundles---==<cuu-aa 17,262 782,038 115,287 4,467,208
No. 2 bundles-=~-===-ce=- 100,195 1,655,884 588,047 14,160,270
Borings, shovelings and
turningg--ec--meccccccaa 18,870 398,526 187,030 4,438,639
Stainless steel---cccccaa- 3,728 1,487,069 21,639 6,196,305
Shredded steel scrap----- 93,986 3,713,626 595,988 22,999,497
Iron scrap (excluding
borings and shovelings) 13,227 312,935 345,261 10,569,428
All other steel scrap 1/- 43,551 1,875,146 272,187 11,511,909
Total-==-cccemccanax 424,995 14,618,511 3,638,144 130,079,396
Ships, boats, and other
vessels for breaking up
(for scrapping)-------- 7,953 225,531 293,449 5,301,899
Total==-c-cccccaccax 432,948 14,844,042 3,931,593 135,381,295

1/ Includes tin plate and

terne plate.



