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IRON ORE IN JUNE 1987

U.S. mine production and shipments of iron ore were slightly higher than
those in May, according to the Bureau of Mines, U.S. Department of the Interior.
Shipments from U.S. loading docks on the Great Lakes, however, totaled only 4.9
million long tons and were 13% less than those of the previous month. Imports
rose 237 while exports, primarily to Canada, dropped 43%. Stocks of ore and
agglomerates at consuming plants and U.S. receiving/transfer docks increased 13%
during June to 11.0 million tons. Monthly consumption declined from 5.3 million
tons to 5.0 million tons as the result of a 4% cutback in pig iron production. On
June 30, 47 blast furnaces were in operation, 2 more than on May 31.

Data for the first 6 months of 1987 indicated declines in mine production
(10.0%), mine shipments (13.6%), imports (19.5%), and consumption (10.0%),
compared with those for the same period of 1986. Exports, in contrast, rose 31.37%
to 2.0 million tons. Total stocks of ore and agglomerates reported at mines,
docks, and furnace yards on June 30 were 23.4% lower than those of a year earlier.
The stock average for the second quarter of 1987 was the lowest in more than 45
years,

In mid-June, union workers at Eveleth Mines reluctantly ratified a new
34-month contract that cut their wages 99 cents per hour and benefits 63 cents per
hour. The cut lowered the average union wage to about $12 per hour. At the same
time, the 483 workers became eligible for incentive pay and regained some jobs
lost to outside contractors. The new contract, which took effect July 1, also
improved job security and streamlined grievance procedures. The workers, members
of Local 6860 of the United Steelworkers of America, had been negotiating with
Oglebay Norton Co., the operator and co-owner of Eveleth, for almost a year. The
Eveleth agreement was similar to one worked out last January between the union and
USX Corp.'s Minntac operation. Rouge Steel Co., which has a 31.7% equity in
Eveleth, had threatened to cancel a 400,000-ton order for pellets unless labor
costs were reduced.

On June 13, Wheeling-Pittsburgh Steel Corp. halted all agglomerating
operations at its Follansbee, WV, by-product coke and sinter plant. The U.S.
District Court ordered the sintering part of the complex closed indefinitely
because 1t failed to meet air pollution standards established under the Federal
Clean Air Act. The ruling was an outgrowth of a suit brought against
Wheeling-Pittsburgh by the U.S. Environmental Protection Agency. The company has
been operating under the protection of Federal bankruptcy laws since April 1985
and has been unable to provide the $3 million needed for additional emission
control equipment. The closure forced the layoff of 100 workers and complicated
pig iron production at the company's five blast furnaces across the Ohio River in
Steubenville.

Prepared in the Branch of Ferrous Metals, December 16, 1987.




Price update: Japanese ore buyers were able to complete most of their fiscal
year 1987 1/ price negotiations with foreign producers by September 9. In almost
every case, irrespective of ore type, the new price was lower than that for fiscal
year 1986. Prices listed below are f.o.b., in U.S. cents per dry long ton unit of
iron unless otherwise indicated:

Prices
Country and Producer Ore type FY 1986 FY 1987
Australia--Hamersley and Goldsworthy.. lump ore 30.29 28.78
DOveceeoeoncencnsscncanas fines 25.97 24,67
Mount Newman.........oeee.. lump ore 30.29 2/29.38
Doceeennns ceseensssesennse fines 25.97 2/25.19
Robe River.......secees0... fines 22,97 21.50
Savage River.....ceeveeeees pellets 36.02 34,72
Brazil--C.V.R.D, and M.B.R....... esess lump ore 23.66 22.24
C.V.R.D. (Carajd8)............ fines 23.66 22.24
MBeReeeoooeeoosuoonossannnnae fines 24,21 22,76
SamarCO...esseessnssssssssssss pellet feed 19.46 18.29
Nibrasco...... ceresesencnns ... pellets 35.29 3/
Canada—-I.0.C. (Carol Lake).ceeesoeeos fines 22.44 21.25
Chile--C.M.P. (Algarrobo)......e...... pellets 36.10 35.28
India--M.M.T.C. (Bailadila).....eeceeee lump ore 29.21 27.75
DOveeesnecreconsnnanns cesenes fines 24.95 23.70
Peru--Hierro Peru.......... cseesenn ... pellet feed 18.32 17.15
DOcececcccccnncncsncnconsssnss pellets 27.59 25.83
South Africa--ISCOR......... cesecsesss lump ore 4/23.91 4/22.34
DOcerenecsansnansasassas fines 4/20.55 4/19.15
1/ April 1987 to March 1988.
2/ Excludes special discount. Actual price cut was 5%.
3/ Price negotiations were still in progress at the beginning of August.
4/ Price per dry metric ton unit.

Source: TEX Report (Tokyo), v. 19, Nos. 4433, 4434 and 4458, May 11, May 12, and
September 9, 1987.

Note: Selected tables of iron ore statistics, to be published in Volume I of
the 1986 Minerals Yearbook, are included with this issue of Mineral Industry
Surveys.
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Table 1. - U.S. production and shipments of iron ore, by districts 1/
(Exclusive of ore containing 5% or more manganese)
(Thousand long tons)
Lake Total 2/
Period Superior Other U.S. 1987 1986
Production:
1986 p/-========m= 38,179 809 - 38,988
1987:
lst Quarter————-~ 8,898 171 9,069 10,144
April-———rmecm——— 3,020 . 56 3,076 4,363
May 3,942 58 4,000 4,838
June====———eee-- 4,008 56 4,064 3,096
Shipments:
1986 p/======—=—un 41,225 823 - 42,048
1987:
l1st Quarter————-~ 1,341 142 1,484 3,087
April-—-—ee—eeen 3,366 70 3,437 4,277
May 4,783 61 4,844 5,354
June————=ecme——— 5,068 60 5,128 4,527

p/ Preliminary.

1/ Excludes byproduct ore, except where noted.
gj Includes estimated data. Data may not add to totals shown because of

independent rounding.
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Table 2. - U.S. mine production, shipments, and stocks of iron ore 1/
(Exclusive of ore containing 5% or more manganese)
(Thousand long tons)

Production Shipments Mine Stocks
District June June June 30

1987 1986 1987 1986 1987 1986

Lake Superior:
Michigan——=-- 1,054 1,018 1,071 1,197 2,481 3,739
Minnesota---— 2,954 2,019 3,997 3,252 5,485 7,199
Other U.S.-—=—- 56 59 60 78 259 272
Total 2/-———- 4,064 3,096 5,128 4,527 8,225 11,210

1/ Excludes byproduct ore.
2/ Includes estimated data. Data may not add to totals shown because of
independent rounding.

Table 3. - U.S. exports of iron ore
(Thousand long tons)

Total 1/
Period Canada Other
1987 1986
1987:

lst Quarter—--------—- 92 2/) 92 157
April 440 2N 440 218
May 911 2/ 911 533
June 522 2/) 522 589

p/ Preliminary.
1/ Data may not add to totals shown because of independent rounding.
2/ Less than one-half unit.

Source: Bureau of the Census.



Table 4.

~ Canada:

Shipments of iron ore

(Thousand dry long tons)

Newf ound- British 1987 1986
Period land Quebec Ontario Columbia Total 1/ Total 1/
1986 p/-=—=-=——- 20,086 13,285 3,329 26 - 36,724
1987:
lst Quarter—-—- 2,249 2,977 848 6 6,080 5,648
April-—m——eue 1,623 1,225 266 2 3,115 3,769
May—————————- 1,144 1,654 271 2 3,071 3,874
June——————=u—— 1,813 1,686 302 2 3,803 x/2,936
p/ Preliminary. r/ Revised.
1/ Data may not add to totals shown because of independent rounding.
Source: Energy, Mines, and Resources Canada.
Table 5. - U.S. imports for consumption of iron ore, by country
(Exclusive of ore containing 10% or more manganese)
June 1987 Year to date 1987 Year to
date
1986
Thousand Value 1/ Thousand Value 1/ Value 1/ (thousand
Country long (thousand long (thousand (dollars long tons)
of origin tons dollars) tons dollars) per ton)
Australia————=——- 32 1,661 32 1,661 51.53 -
Brazil-————————— 416 7,085 2,082 36,458 17.51 1,793
Canada====—==w==—= 1,080 30,051 2,658 85,946 32.33 4,244
Chile - - 329 5,709 17.33 36
Ching-—————=————- 28 395 28 395 13.99 67
Liberia~—--————eo 201 2,714 574 7,753 13.50 705
Mauritania——----- - - 66 1,049 15.95 -
Peru 2/ 2 41 825 20.32 55
Spain--=—=—==caem——- - - 1 27 51.76 -
Sweden~——=——=—=w=—- - - 55 1,083 19.64 35
Venezuela==———==- 138 3,041 1,036 21,014 20.28 1,745
Other—-—=—————eux 3/54 3/1,187 112 2,776 24.78 35
Total 4/--—- 1,948 46,135 7,015 164,695 23.48 8,714

1/ Customs value.

2/ Less than one-half unit.
3/ Part being questioned.
4

Source:

Excludes international freight, insurance, and other

/ Data may not add to totals shown because of independent rounding.

c.i.f. charges.

Bureau of the Census data reported under item 601.24 of the Tariff Schedules
of the United States.



Table 6. - U.S. consumption and stocks of iron ore and agglomerates
at consuming plants and production of pig iromn
(Thousand long tons)

Consumption
Stocks
June Year to date June 30
State or Region 1987 1987 1986 1987 1986
Alabama, Kentucky, Tennessee,

Texas, and Missouri-—--—————-—- 320 1,901 2,488 834 844
California, Colorado, and Utah- - - 934 - 156
Delaware, Maryland, and West

Virginia 550 3,656 3,202 1,574 1,849
I1linois and Indiang-~~====-=—- 2,023 11,163 12,143 4,132 4,890
Michigan and Minnesota—-----—- 468 2,859 2,653 1,349 1,368
New York, Ohio, Pennsylvania,

New Jersey, and Rhode Island- 1,673 8,880 10,214 2,118 3,646

Total 1/ 5,035 28,459 31,633 10,006 12,754
Stocks at U.S. receiving/transfer docks 965 1,109

Consumption by process Pig iron produced

June Year to date June Year to date

Consuming Sector 1987 1987 1986 1987 1987 1986
Blast furnaces——————=——=—- 4,638 25,229 27,462 3,642 20,137 22,361
Steel furnaces———————==—- 9 39 147 -— — —_
Agglomerating plants 2/-- 387 3,178 3,957 — - -
Miscellaneous 3/-====——-- (4/) 13 68 -— _ —_
Total 1/-======e——- 5,035 28,459 31,633 3,642 20,137 22,361

1/ Data may not add to totals shown because of independent rounding.

Z/ Iron ore and iron ore concentrates consumed in agglomerating plants not located at
the mine site.

3/ Sold to nonreporting companies or used for purposes not listed.
4/ Less than one-half unit.

Source: American Iron Ore Association (consumption of irom ore).
American Iron and Steel Institute (production of pig iron).



Table 7. ~ U.S. imports for consumption of iron ore, by customs district
(Exclusive of ore containing 10% or more manganese)
(Thousand long tons)

Year to date

Customs district June 1987
1987 1986
Baltimore 649 2,092 2,614
Buffalo ar/n an /s
Charleston, SC———==—w——v - 134 127
Chicago 366 881 481
Cleveland 133 537 838
Detroit 99 177 115
Houston an an 7
Mobile 2/229 2/635 1,683
New Orleans 109 845 850
New York (/) (L) r/(1/)
Philadelphia~-————=~~—=—- 364 1,713 2,000
San Juan, PR———————eeoeu- - 1 -
Wilmington, NC—————————- - /) -
Total 3/-————-=——-- 1,948 7,015 8,714

r/ Revised.

I] Less than one-half unit.

2/ Part being questioned.

E] Data may not add to totals shown because of independent rounding.
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Table 13.--Iron ore consumed in production of sinter at

iron and steel plants in the United States in 1986, by State

(Thousand long tons)

Iron ore Sinter
State consumed 1/ produced

Indiana, Kentucky, Michigan,
and Utah 3,087 6,854
Maryland and Pennsylvania---- 3,792 4,937
Ohio and West Virginia-—————- 1,373 2,261
Total 2/8,251 14,052

l/ Includes domestic and foreign ores.
2/ Data do not add to total shown because of independent rounding.

PRELIMINARY
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