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TRON ORE IN JUNE 1985

U.S. mine production of iron ore in June declined about 10% compared with that
of the previous month, according to the Bureau of Mines, U.S. Department of the
Interior. Mine shipments decreased slightly, and shipments from U.S. loading docks
on the Great Lakes were 9% less than in May. Exports and imports increased, but
consumption declined as output of pig iron was about 5% less than in May. At
monthend, 53 blast furnaces were operating, 1 more than on May 31.

Data for the first 6 months of 1985 indicated declines in mine production
(8.0%), mine shipments (6.3%), imports (7.3%), and consumption (8.4%), compared with
those for the same period of 1984. Exports increased slightly. Total stocks of ore
reported at mines, docks, and furnace yards on June 30, 1985 were essentially
unchanged from the level 1 year earlier.

On the Mesabi Range, the Butler Taconite project at Nashwauk, Minnesota, was
permanently closed on June 29 by M. A. Hanna Co. Approximately 450 employees were
affected. With the closure of Butler Taconite, Hanna no longer has direct ownership
in U.S. operating iron ore mines but continues to manage the National Steel Pellet
project at Keewatin, Minnesota. The company is also operator and principal share-
holder of the Iron Ore Co. of Canada and is a major investor in Mineracoes
Brasileiras Reunidas, a large iron ore producer in Brazil.

In Michigan, the Tilden Mine was shut down June 15 and 800 employees were laid
off, following extensive damage by fire to the No. 1 conveyor system. About 500
employees were to be recalled July 7, and pellet production was expected to resume
by the end of July. A previously planned shutdown of the mine, originally scheduled
for August, was cancelled.

On the Great Lakes, relatively high water levels in Lakes Michigan and Superior
have permitted record loadings of iron ore pellets at two upper lake ports. At
Escanaba, Michigan, 68,608 long tons were loaded on the vessel Burns Harbor on June
21 and 69,701 tons were loaded on the Louis W. Foy on July 26. On Lake Superior, a
record cargo of 64,093 tons was loaded on the Columbia Star at Silver Bay,
Minnesota, on July 26. Previous records were about 68,000 tons at Escanaba and
63,000 tons at Silver Bay, both set in 1983.

Price update: Pickands Mather & Co. (PM) lowered its price and changed its
price basis for Minnesota iron ore pellets, effective August 1, 1985. The new price
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is 59.4 cents per long ton unit of iron, natural, delivered to hold of vessel at
upper lake port. Changes in upper lake rail freight rates, dock storage charges,
and Government levies with respect to transportation or sale of iron ore will be for
the account of the buyer. PM's previous price was 80.5 cents, delivered to rail of
vessel at lower lake port. Although not specified by the company, the net reduction
in price appears to be about 12%, taking into account published lake freight rates
and unloading charges. PM said that the price change was made to better meet
competition in the iron ore market. The pellet price quoted by other producers in
the Lake Superior district remains at 86.9 cents per natural iron unit, delivered
rail-of-vessel at lower lake ports.

Most iron ore prices for fiscal 1985 have now been negotiated by Japanese
buyers with foreign producers. Compared with prices for fiscal 1984, most prices
for lump ore and fines were increased, while prices for pellets were reduced.

Prices for fines and lump ore from Chile, and for fines from Canada and Peru are
unchanged, while prices for Indian ores were increased after an earlier agreement to
maintain them at 1984 levels. Prices for South African ores were reduced. Prices
listed below are f£.0.b., in U.S. cents per dry long ton unit of iron unless
otherwise indicated:

Prices
Country and Producer Ore type FY 1984 FY 1985
Australia—-Hamersley and Mt. Newman.......e...... lump ore 30.87 31.55
" "o Y teeeessesesseses fines 26.67 27.05
Robe River...... ceesesscsccsssscssssssss fines 23.67 24.05
Savage River...cceeceeccccscnss cecseess pellets 38.30 37.10
Brazil--C.V.R.D. and M.B.Receieerecannnn eeseseees lump ore 24,27 24.65
M.BiReceeooseoseoseoossnsecosenssncessesses fines 24.94 25.33
SAMATCO.ceososvcssssscsscsccccsscsssssss pellet fines 20.25 20.46
NibrasCoO.cececeosceccosossase ceessssccesess pellets 37.31 36.25
Canada—=I.0.C. (Carol)..ccececcecss cecene ceeesssanes fines 23.37 23.37
Chile——C.M.P. (Algarrobo)...ceceececcecscsesesess. pellets 38.80 37.60
India=-M.M.T.C. (Bailadila).eeececesssescscaessss lump ore 30.06 30.73
" " ceessesssssssecsssssssss fines 25.86 26.23
Liberia~=LamCOeseecessscccsccsceascasscacsssasessses fines 22.20 23.30
Peru—H1erro Pertue.cceccecsceeccecscssccessssessssses pellets 30.80 29.50
South Africa==ISCOR...cceesevcscsssscsssssssssess lump ore 1/27.19 1/25.86
T e ieeetteecescieciieitiiaaans .. fines 1/23.89  1/22.26

1/ Price per dry metric ton unit.
Source: TEX Report (Tokyo), v. 17, Nos. 4009 and 4013, August 2 and 9, 1985.
Note: Selected tables of iron ore statistics, to be published in Volume I of

the 1984 Minerals Yearbook, are included with this issue of Mineral Industry
Surveys.
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Table 1.--U.S. production and shipments of iron ore, by districts 1/
(Exclusive of ore containing 5% or more manganese)
(Thousand long tomns)
Lake Total 2/
Superior Other U.S. 1985 1984
Production:
1984 p/-————m—m—— 49,780 1,494 - 51,274
1985:
1st Quarter——-——- 9,955 291 10,246 12,325
April--—————————— 4,845 49 4,894 4,946
May r/5,790 34 r/5,824 5,733
June 5,151 107 5,258 5,513
Shipments:
1984 p/-————————— 48,648 1,574 — 50,222
1985:
lst Quarter—-—-——— 2,457 263 2,718 3,870
April-—————————- 4,180 18 4,197 3,655
May r/5,827 42 r/5,868 6,248
June 5,706 122 5,828 6,095

p/ Preliminary.

£/ Revised.

1/ Excludes byproduct ore.

2/ Data may not add to totals shown

because of independent rounding.



Table 2.--U.S. mine production, shipments, and stocks of iron ore 1/
(Exclusive of ore containing 5% or more manganese)

(Thousand long tons)

Production Shipments Mine- Stocks
June June June 30
1985 1984 1985 1984 19854T 1984
Lake Superior:
Michigan—~——- 1,017 1,567 1,248 1,383 4,168 3,937
Minnesota—--{ 4,134 3,832 4,458 4,540 8,250 8,381
Wisconsin———- - - - - - -
Other U.S,————- 107 113 122 171 378 289
Total 2/-——| 5,258 5,513 5,828 6,095 12,796 12,608
1/ Excludes byproduct ore.
2/ Data may not add to totals shown because of independent rounding.
Table 3.--U.S. exports of iron ore
(Thousand long tomns)
Total 1/
Canada Other
1985 1984
1984p/ 4,988 @n - 4,989
1985:
1st Quarter——————— 276 2/) 276 314
April 198 2/ 198 169
May 545 - 545 701
June 669 - 669 345

p/ Preliminary.
1/ Data may not add to totals shown because of independent rounding.
2/ Less than one-half unit.

Source:

U.S. Bureau of the Census.



Table 4.-—Canada: Shipments of iron ore
(Thousand long tons)

Newfound- British 1985 1984
land Quebec Ontario | Columbia Total 1/ Total 1/
1984—~————ememm—m 20,854 14,419 4,557 153 J— 39,983
1985:
1st Quarter——- 1,602 3,157 1,230 - 5,988 5,079
April-———we——— 1,644 1,379 350 2 3,375 2,718
May~————m—————e 2,715 1,493 373 3 4,585 4,237
June———~——=———- NA NA NA NA NA 2,968
NA Not available.
1/ Data may not add to totals shown because of independent rounding.
Source: Energy, Mines, and Resources Canada.
Table 5.——U.S. imports for consumption of iron ore by countries
(Exclusive of ore containing 10% or more manganese)
June 1985 Year to date 1985 Year to
date
Thousand | Value 1/ | Thousand Value 1/ | Value 1/ 1984
long (thousand long (thousand |(dollars (thousand
tons dollars) tons dollars) | per tom) long tons)
Brazil--————-- 191 3,498 1,134 21,501 18.96 1,385
Canada——————— 846 30,685 3,042 130,948 43.05 3,371
Chile————~———- - - 84 e/1,206 14.36 -
Liberia~———————- - - 823 11,690 14.20 691
Sweden———~———- - - - - - 27
Venezuela 2/-—- 274 6,209 572 11,241 19.65 669
Other--———=—-- (3/) 10 39 740 18.92 7
Total 4/-——- 1,311 40,402 5,696 177,330 31.13 6,151

e/ Part estimated.

1/ Customs value.

Source:

1 Excludes international freight, insurance, and other c.i.f. charges.
2/ Excludes, where possible, shipments of direct-reduced irom reported as iron ore.

3/ Less than one-half unit.
4/ Data may not add to totals shown because of independent rounding.

i

U.S. Bureau of the Census data reported under item 601.24 of the Tariff
Schedules of the United States.
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Table 13.~-Iron ore consumed in production of sinter at

iron and steel plants in the United States in 1984, by State

(Thousand long tons)

Iron ore Sinter
State consumed 1/ produced

Alabama, Kentucky,

and Texas W W
California, Colorado,

and Utah W W
Illinois, Indiana,

and Michigan 3,679 7,146
Maryland, New York,

and Pennsylvania—————=—— 5,429 6,814
Ohio and West Virginig——— 1,159 2,139
Undistributed 496 826

Total 2/ 10,764 16,926

W Withheld to avoid disclosing company proprietary data.

1/ Includes domestic and foreign ores.
2/ Data may not add to totals shown because of independent rounding.

PRELIMINARY
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